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Pan American Silver reports first quarter 2023 results

Vancouver, B.C. - May 10, 2023 - Pan American Silver Corp. (NYSE: PAAS) (TSX: PAAS) ("Pan American" or the
"Company") today reported unaudited results for the quarter ended March 31, 2023 ("Q1 2023").

"Pan American reported solid results for the first quarter of 2023, with adjusted earnings of $0.10 per share," said
Michael Steinmann, President and Chief Executive Officer. "Going forward, Pan American will be a significantly
larger, more diversified company following our acquisition of Yamana. Our guidance for 2023 demonstrates the
positive impact of the four new mines on production and costs, and we are excited by the growth opportunities
the combined portfolio presents."

On March 31, 2023, Pan American completed its previously announced acquisition of all of the issued and
outstanding common shares of Yamana Gold Inc. ("Yamana"), following the sale by Yamana of its Canadian assets
to Agnico Eagle Mines Limited, by way of a plan of arrangement under the Canada Business Corporations Act (the
"Yamana transaction"). The Yamana transaction added four producing mines to Pan American's portfolio: the
Jacobina mining complex in Brazil, the El Pefion and Minera Florida mines in Chile, and the Cerro Moro mine in
Argentina ("Acquired Operations"), plus several exploration and development projects in Chile, Brazil and
Argentina. Operating and financial results reported in this news release, except for the financial position as at
March 31, 2023, reflect only Pan American's original mines, specifically: La Colorada, Huaron, San Vicente,
Manantial Espejo, Timmins, Shahuindo, La Arena and Dolores (the "Original Assets").

The following highlights for Q1 2023 include certain measures that are not generally accepted accounting principle
("non-GAAP") financial measures. Please refer to the section titled “Alternative Performance (Non-GAAP)
Measures” at the end of this news release for further information on these measures.

Consolidated Q1 2023 Highlights:

o Silver production of 3.9 million ounces and gold production of 122.7 thousand ounces. As previously
disclosed, Manantial Espejo has been placed on care and maintenance following the completion of mining
at the end of 2022; some residual production was recorded for Q1 2023.

e Revenue was $390.3 million, inclusive of a negative $3.8 million price adjustment on open concentrate
shipments.

e Net earnings of $16.5 million ($0.08 basic earnings per share), including $18.9 million in transaction and
integration costs related to the Yamana transaction and $12.7 million in severance provisions. Adjusted
earnings were $21.2 million ($0.10 basic adjusted earnings per share).

¢ Cash flow from operations of $51.3 million, net of $30.7 million in tax payments.

e Silver Segment Cash Costs and All-in Sustaining Costs ("AISC") per silver ounce of $12.19 and $14.13,
respectively. Excluding Net Realizable Value ("NRV") inventory adjustments, Silver Segment AISC was
$14.11 per ounce.

e Gold Segment Cash Costs and AISC per gold ounce of $1,120 and $1,196, respectively. Excluding NRV
inventory adjustments, Gold Segment AISC was $1,361 per ounce.

e Pan American's financial position as at March 31, 2023, incorporates the assets and liabilities Pan
American assumed through the Yamana transaction. As at March 31, 2023, Pan American had working
capital of $826.6 million, inclusive of cash and short-term investment balances of $513.1 million ($204.7
million related to the Minera Agua Rica Alumbrera ("MARA") project in Argentina), as well as $425 million
available under its $750 million revolving sustainability-linked credit facility ("SL-Credit Facility"). Total
debt of $1,187.0 million relates to the SL-Credit Facility, construction loans and leases, and two senior
notes Pan American assumed through the Yamana transaction: $500 million with a coupon of 2.63%
maturing in 2031 and $283 million with a coupon of 4.625% maturing in 2027. Moody's Investors Service
and S&P Global have assigned Pan American with an investment grade credit rating.
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A cash dividend of $0.10 per common share with respect to Q1 2023 was previously declared on March
24, 2023, payable on or about May 12, 2023, to holders of record of Pan American’s common shares as of
the close of markets on April 14, 2023. The dividends are eligible dividends for Canadian income tax
purposes. Pan American selected that record and payment date to harmonize its dividend with respect to
Q1 2023 with Yamana’s normal course dividend timing for payment of a first quarter dividend. Subsequent

dividends to be declared by Pan American are expected to follow Pan American's previous schedule of
dividend payments.

Two ILO 169 consultation meetings for the Escobal mine were held in Q1 2023, as well as several working
meetings between Guatemala's Ministry of Energy and Mines and Xinka Indigenous community
representatives. At this time, no date has been set for a potential restart of operations at Escobal.
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CONSOLIDATED RESULTS

Three months
ended

March 31, 2023

Three months
ended

March 31, 2022

Weighted average shares during period (millions)
Shares outstanding end of period (millions)

210.7
364.4

210.5
210.5

Three months ended

March 31,
2023 2022

FINANCIAL
Revenue S 3903 S 439.9
Mine operating earnings S 77.2 $ 66.8
Net earnings S 16.5 S 76.8

Basic earnings per share™ S 0.08 S 0.36
Adjusted earnings® S 21.2 $ 31.9

Basic adjusted earnings per share!”! S 0.10 S 0.15
Net cash generated from operating activities S 513 S 68.8
Net cash generated from operating activities before changes in working capital(z) S 433 S 83.6
Sustaining capital expenditures®® S 325 $ 56.0
Non-sustaining capital expenditures(z) S 115 $ 9.8
Cash dividend paid per share S 0.10 $ 0.12
PRODUCTION
Silver (thousand ounces) 3,891 4,619
Gold (thousand ounces) 122.7 131.0
Zinc (thousand tonnes) 10.6 10.2
Lead (thousand tonnes) 5.3 4.7
Copper (thousand tonnes) 1.2 1.8
CASH cOsTS™? ($/ounce)
Silver Segment 12.19 10.23
Gold Segment 1,120 1,069
AISC? ($/ounce)
Silver Segment 14.13 13.41
Gold Segment 1,196 1,502
AVERAGE REALIZED PRICES"
Silver (S/ounce) 22.75 24.03
Gold (S/ounce) 1,895 1,880
Zinc ($/tonne) 3,133 3,792
Lead (S/tonne) 2,160 2,341
Copper ($/tonne) 8,903 9,767

(1) Per share amounts are based on basic weighted average common shares.

(2) Non-GAAP measure; please refer to the "Alternative Performance (non-GAAP) Measures" section of this news release for further

information on these measures.

(3) Metal prices stated are inclusive of final settlement adjustments on concentrate sales.

Cash Costs, AISC, adjusted earnings, basic adjusted earnings per share, sustaining and non-sustaining capital,
working capital, total debt and net cash are non-GAAP financial measures. Please refer to the "Alternative
Performance (non-GAAP) Measures" section of this news release for further information on these measures.

This news release should be read in conjunction with Pan American's unaudited Condensed Interim Consolidated
Financial Statements and our Management's Discussion and Analysis ("MD&A") for the three months ended
March 31, 2023. This material is available on Pan American’s website at panamericansilver.com, on SEDAR

at www.sedar.com and on EDGAR at www.sec.gov.
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CONFERENCE CALL AND WEBCAST

Date: May 11, 2023

Time: 11:00 am ET (8:00 am PT)

Dial-in numbers: 1-888-396-8049 (toll-free in Canada and the U.S.)
+1-416-764-8646 (international participants)

Conference ID: 49301459

Webcast: https://events.qdinc.com/attendee/492473712

The live webcast, presentation slides and the report for the first quarter of 2023 will be available at https://
www.panamericansilver.com/invest/events-and-presentations/. An archive of the webcast will also be available
for three months.

2023 GUIDANCE

The following provides Management's 2023 guidance, as at May 10, 2023. Relative to the guidance provided on
April 27, 2023, the only revision is an increase in estimated project capital expenditures to a range of $95 million
to $105 million from the previous range of $75 million to $85 million. The revised range reflects an updated
estimate to complete the preliminary economic assessment studies and to advance the exploration drilling for the
La Colorada Skarn project.

2023 General and Administrative, Care and Maintenance, and Exploration Expense Forecast

2023 General and Administrative expenses are estimated to total between $75 to $80 million, and reflects
increased personnel following the Yamana transaction, increased regulatory and insurance costs, and a normalized
year of stock based compensation, which was lower than assumed in 2022 due to share price performance.

2023 Care and Maintenance costs are estimated to total $98 to $109 million, which reflects expenditures for
Escobal, the MARA project, Manantial Espejo and Morococha.

2023 Exploration Expense is estimated to total $14 to $16 million for regional greenfield expenditures. The
expenditures relating to near-mine exploration are included in the sustaining and project capital amounts
provided in the Capital Expenditures Forecast table below.

The production and cost guidance provided in the following tables reflect the contribution from the Acquired
Operations for the nine-month period from March 31, 2023 to December 31, 2023, and the full 12-month period
of 2023 for Pan American's Original Assets. Please see our MD&A for the period ending March 31, 2023, for a more
detailed breakdown of the guidance, including by individual mine and on a quarterly basis for 2023. These
estimates are forward-looking statements and information that are subject to the cautionary note associated with
forward-looking statements and information at the end of this news release.

Consolidated Annual Production Forecast™

Silver — Moz 21.0-23.0
Gold — koz 870-970
Zinc — kt 41 - 45
Lead — kt 18-21
Copper — kt 5

Consolidated Cash Costs and AISC Forecast'

Cash Costs'? Aisc?

(S per ounce) (S per ounce)
Silver Segment Total 10.00 - 12.00 14.00 - 16.00
Gold Segment Total 975-1,100 1,275 - 1,425

(1) 2023 production and AISC forecasts reflect ownership of the Acquired Operations for the nine-month period from March 31 to
December 31, 2023 and the full 12 months for Pan American's Original Assets.

(2) Cash Costs and AISC are non-GAAP measures. Please refer to the "Alternative Performance (non-GAAP) Measures" section of this news
release for further information on these measures. The AISC forecast assumes metal prices of $22.00/oz for silver, $1,850/0z for gold,
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$3,000/tonne ($1.36/lb) for zinc, $2,100/tonne ($0.95/Ib) for lead, and $8,000/tonne ($3.63/Ib) for copper; and average annual
exchange rates relative to 1 USD of 18.75 for the Mexican peso ("MXN"), 3.75 for the Peruvian sol ("PEN"), 270.00 for the Argentine
peso ("ARS"), 7.00 for the Bolivian boliviano ("BOB"), $1.33 for the Canadian dollar ("CAD"), $800.00 for the Chilean peso ("CLP") and
$5.00 for the Brazilian real ("BRL").

Capital and Reclamation Expenditures Forecast

($ millions)
Sustaining Capital 305 - 320
Project Capital 95 - 105
Total Capital 400 - 425
Reclamation Expenditures 18 - 20

About Pan American

Pan American is a leading producer of precious metals in the Americas, operating silver and gold mines in Canada, Mexico,
Peru, Bolivia, Argentina, Chile and Brazil. We also own the Escobal mine in Guatemala that is currently not operating, and we
hold interests in exploration and development projects, including the Minera Agua Rica Alumbrera ("MARA") project in
Argentina. We have been operating in the Americas for nearly three decades, earning an industry-leading reputation for
sustainability performance, operational excellence and prudent financial management. We are headquartered in Vancouver,
B.C. and our shares trade on New York Stock Exchange and the Toronto Stock Exchange under the symbol "PAAS". Learn more
at panamericansilver.com.

For more information contact:

Siren Fisekci

VP, Investor Relations & Corporate Communications
Ph: 604-806-3191

Email: ir@panamericansilver.com

Technical Information

Scientific and technical information contained in this news release have been reviewed and approved by Martin Wafforn,
P.Eng., Senior Vice President Technical Services and Process Optimization, and Christopher Emerson, FAusIMM, Vice President
Exploration and Geology, each of whom are Qualified Persons, as the term is defined in Canadian National Instrument 43-101
- Standards of Disclosure for Mineral Projects.

For additional information about Pan American's material mineral properties, please refer to Pan American’s Annual
Information Form dated February 22, 2023, filed at www.sedar.com, or the Company's most recent Form 40-F filed with the
Securities and Exchange Commission.

Alternative Performance (Non-GAAP) Measures

In this news release, we refer to measures that are non-GAAP financial measures. These measures are widely used in the
mining industry as a benchmark for performance, but do not have a standardized meaning as prescribed by IFRS as an
indicator of performance, and may differ from methods used by other companies with similar descriptions. These non-GAAP
financial measures include:

e Cash Costs. Pan American's method of calculating cash costs may differ from the methods used by other entities and,
accordingly, Pan American's Cash Costs may not be comparable to similarly titled measures used by other entities.
Investors are cautioned that Cash Costs should not be construed as an alternative to production costs, depreciation
and amortization, and royalties determined in accordance with IFRS as an indicator of performance.

e Adjusted earnings and basic adjusted earnings per share. Pan American believes that these measures better reflect
normalized earnings as they eliminate items that in management's judgment are subject to volatility as a result of
factors, which are unrelated to operations in the period, and/or relate to items that will settle in future periods.

e  All-in Sustaining Costs per silver or gold ounce sold, net of by-product credits ("AISC"). Pan American has adopted
AISC as a measure of its consolidated operating performance and its ability to generate cash from all operations
collectively, and Pan American believes it is a more comprehensive measure of the cost of operating our consolidated
business than traditional cash costs per payable ounce, as it includes the cost of replacing ounces through
exploration, the cost of ongoing capital investments (sustaining capital), general and administrative expenses, as well
as other items that affect Pan American's consolidated earnings and cash flow.
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e Total debt is calculated as the total current and non-current portions of: long-term debt, finance lease liabilities and
loans payable. Total debt does not have any standardized meaning prescribed by GAAP and is therefore unlikely to
be comparable to similar measures presented by other companies. Pan American and certain investors use this
information to evaluate the financial debt leverage of Pan American.

e Working capital is calculated as current assets less current liabilities. Working capital does not have any standardized
meaning prescribed by GAAP and is therefore unlikely to be comparable to similar measures presented by other
companies. Pan American and certain investors use this information to evaluate whether Pan American is able to
meet its current obligations using its current assets.

e Total available liquidity is calculated as the sum of Cash and cash equivalents, Short-term Investments, and the
amount available on the Credit Facility. Total available liquidity does not have any standardized meaning prescribed
by GAAP and is therefore unlikely to be comparable to similar measures presented by other companies. Pan
American and certain investors use this information to evaluate the liquid assets available to Pan American.

Readers should refer to the "Alternative Performance (non-GAAP) Measures" section of Pan American’s Management's
Discussion and Analysis for the period ended December 31, 2022, for a more detailed discussion of these and other non-GAAP
measures and their calculation.

Cautionary Note Regarding Forward-Looking Statements and Information

Certain of the statements and information in this news release constitute "forward-looking statements" within the meaning of
the United States Private Securities Litigation Reform Act of 1995 and "forward-looking information" within the meaning of
applicable Canadian provincial securities laws. All statements, other than statements of historical fact, are forward-looking
statements or information. Forward-looking statements or information in this news release relate to, among other things:
future financial or operational performance, including our estimated production of silver, gold and other metals forecasted for
2023, our estimated Cash Costs and AISC, and our sustaining and project capital expenditures in 2023; whether Pan American
is able to realize synergies or obtain the positive impact from the four new mines resulting from the Yamana transaction;
estimated recoverable amounts of cash generating units; expectations with respect to mineral grades and the impact of any
variations relative to actual grades experienced; the anticipated dividend payment date of May 12, 2023; future anticipated
prices for gold, silver and other metals and assumed foreign exchange rates; and Pan American’s plans and expectations for its
properties and operations.

These forward-looking statements and information reflect Pan American’s current views with respect to future events and are
necessarily based upon a number of assumptions that, while considered reasonable by Pan American, are inherently subject
to significant operational, business, economic and regulatory uncertainties and contingencies. These assumptions include: the
impact of inflation and disruptions to the global, regional and local supply chains; the world-wide economic and social impact
of COVID-19 and the duration and extent of the COVID-19 pandemic and related restrictions;; tonnage of ore to be mined and
processed; future anticipated prices for gold, silver and other metals and assumed foreign exchange rates; the timing and
impact of planned capital expenditure projects, including anticipated sustaining, project, and exploration expenditures; the
ongoing impact and timing of the court-mandated ILO 169 consultation process in Guatemala; ore grades and recoveries;
capital, decommissioning and reclamation estimates; our mineral reserve and mineral resource estimates and the
assumptions upon which they are based; prices for energy inputs, labour, materials, supplies and services (including
transportation); no labour-related disruptions at any of our operations; no unplanned delays or interruptions in scheduled
production; all necessary permits, licenses and regulatory approvals for our operations are received in a timely manner; our
ability to secure and maintain title and ownership to mineral properties and the surface rights necessary for our operations;
whether Pan American is able to maintain a strong financial condition and have sufficient capital, or have access to capital
through our corporate sustainability-linked credit facility or otherwise, to sustain our business and operations; and our ability
to comply with environmental, health and safety laws. The foregoing list of assumptions is not exhaustive.

Pan American cautions the reader that forward-looking statements and information involve known and unknown risks,
uncertainties and other factors that may cause actual results and developments to differ materially from those expressed or
implied by such forward-looking statements or information contained in this news release and Pan American has made
assumptions and estimates based on or related to many of these factors. Such factors include, without limitation: the
duration and effect of local and world-wide inflationary pressures and the potential for economic recessions; the duration and
effects of COVID-19, and any other pandemics on our operations and workforce, and the effects on global economies and
society; fluctuations in silver, gold and base metal prices; fluctuations in prices for energy inputs, labour, materials, supplies
and services (including transportation); fluctuations in currency markets (such as the PEN, MXN, ARS, BOB, GTQ, CAD, CLP and
BRL versus the USD); operational risks and hazards inherent with the business of mining (including environmental accidents
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and hazards, industrial accidents, equipment breakdown, unusual or unexpected geological or structural formations, cave-ins,
flooding and severe weather); risks relating to the credit worthiness or financial condition of suppliers, refiners and other
parties with whom Pan American does business; inadequate insurance, or inability to obtain insurance, to cover these risks
and hazards; employee relations; relationships with, and claims by, local communities and indigenous populations; our ability
to obtain all necessary permits, licenses and regulatory approvals in a timely manner; changes in laws, regulations and
government practices in the jurisdictions where we operate, including environmental, export and import laws and regulations;
changes in national and local government, legislation, taxation, controls or regulations and political, legal or economic
developments in Canada, the United States, Mexico, Peru, Argentina, Bolivia, Guatemala, Chile, Brazil or other countries
where Pan American may carry on business, including legal restrictions relating to mining, including in Chubut, Argentina, risks
relating to expropriation and risks relating to the constitutional court-mandated ILO 169 consultation process in Guatemala;
diminishing quantities or grades of mineral reserves as properties are mined; increased competition in the mining industry for
equipment and qualified personnel; those factors identified under the caption "Risks Related to Pan American's Business" in
Pan American's most recent form 40-F and Annual Information Form filed with the United States Securities and Exchange
Commission and Canadian provincial securities regulatory authorities, respectively; and those factors identified under the
caption "Risks of the Business" in Yamana's most recent form 40-F and Annual Information Form filed with the United States
Securities and Exchange Commission and Canadian provincial securities regulatory authorities, respectively. Although Pan
American has attempted to identify important factors that could cause actual results to differ materially, there may be other
factors that cause results not to be as anticipated, estimated, described or intended. Investors are cautioned against undue
reliance on forward-looking statements or information. Forward-looking statements and information are designed to help
readers understand management's current views of our near and longer term prospects and may not be appropriate for other
purposes. Pan American does not intend, nor does it assume any obligation to update or revise forward-looking statements or
information, whether as a result of new information, changes in assumptions, future events or otherwise, except to the extent
required by applicable law.

Cautionary Note to US Investors

This news release has been prepared in accordance with the requirements of Canadian National Instrument 43-101 (the "NI
43-101") and the Canadian Institute of Mining, Metallurgy and Petroleum Definition Standards, which differ from the
requirements of U.S. securities laws. NI 43-101 is a rule developed by the Canadian Securities Administrators that establishes
standards for all public disclosure an issuer makes of scientific and technical information concerning mineral projects.

Canadian public disclosure standards, including NI 43-101, differ significantly from the requirements of the United States
Securities and Exchange Commission (the "SEC"), and information concerning mineralization, deposits, mineral reserve and
resource information contained or referred to herein may not be comparable to similar information disclosed by U.S.
companies.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

May 10, 2023
INTRODUCTION

This Management’s Discussion and Analysis (“MD&A”) is intended to help the reader understand the significant
factors that influence the performance of Pan American Silver Corp. and its subsidiaries (collectively “Pan
American”, “we”, “us”, “our” or the “Company”) and such factors that may affect its future performance. This
MD&A should be read in conjunction with the Company’s audited consolidated financial statements for the year
ended December 31, 2022 (the “2022 Annual Financial Statements”), and the related notes contained therein, and
the unaudited condensed interim consolidated financial statements for the three months ended March 31, 2023
(the “Q1 2023 Financial Statements”), and the related notes contained therein. All amounts in this MD&A, the
2022 Annual Financial Statements, and the Q1 2023 Financial Statements are expressed in United States dollars
(“USD”) unless identified otherwise. The Company reports its financial position, financial performance and cash
flows in accordance with International Financial Reporting Standards (“IFRS”), as issued by the International
Accounting Standards Board (“IASB”). Pan American’s accounting policies are set out in Note 3 of the 2022 Annual
Financial Statements.

This MD&A refers to various non-Generally Accepted Accounting Principles (“non-GAAP”) measures, such as “all-in
sustaining costs per ounce sold”, “cash costs per ounce sold”, “adjusted earnings” and “basic adjusted earnings per
share”, “total debt”, “capital”, and “working capital”, which are used by the Company to manage and evaluate
operating performance at each of the Company’s mines and are widely reported in the mining industry as
benchmarks for performance, do not have standardized meanings under IFRS, and the methodology by which
these measures are calculated may differ from similar measures reported by other companies. To facilitate a
better understanding of these non-GAAP measures as calculated by the Company, additional information has been
provided in this MD&A. Please refer to the section of this MD&A entitled “Alternative Performance (Non-GAAP)
Measures” for a detailed description of “all-in sustaining costs per ounce sold”, “cash costs per ounce sold”,
“adjusted earnings” and “basic adjusted earnings per share”, “total debt”, “capital”, and “working capital” as well
as details of the Company’s by-product credits and a reconciliation, where appropriate, of these measures to the
Q1 2023 Financial Statements.

IM

Any reference to “cash costs” in this MD&A should be understood to mean cash costs per ounce of silver or gold
sold, net of by-product credits. Any reference to “AISC” in this MD&A should be understood to mean all-in
sustaining costs per silver or gold ounce sold, net of by-product credits.

Except for historical information contained in this MD&A, the following disclosures are forward-looking statements
within the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and forward-looking information
within the meaning of applicable Canadian provincial securities laws, or are future oriented financial information
and as such, are based on an assumed set of economic conditions and courses of action. Please refer to the
cautionary note regarding forward-looking statements and information at the back of this MD&A, the “Risks
Related to Pan American’s Business” contained in the Company’s most recent Annual Information Form on file
with the Canadian provincial securities regulatory authorities and Form 40-F on file with the U.S. Securities and
Exchange Commission (the “SEC”), and the “Risks of the Business” in Yamana Gold Inc.'s most recent Annual
Information Form on file with the Canadian provincial securities regulatory authorities and Form 40-F on file with
the SEC. Additional information about Pan American and its business activities, including its Annual Information
Form, is available on SEDAR at www.sedar.com.
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CORE BUSINESS AND STRATEGY

Pan American engages in silver and gold mining and related activities, including exploration, mine development,
extraction, processing, refining and reclamation. The Company owns and operates silver and gold mines located in
Canada, Mexico, Peru, Bolivia, Argentina, Chile and Brazil. We also own the Escobal mine in Guatemala that is
currently not operating. In addition, the Company is exploring for new silver deposits and opportunities
throughout the Americas. The Company is listed on the Toronto Stock Exchange (Symbol: PAAS) and on the New
York Stock Exchange (Symbol: PAAS).

Pan American’s vision is to be the world’s premier silver mining company, with a reputation for excellence in
discovery, engineering, innovation and sustainable development. To achieve this vision, we base our business on
the following strategy:

e Generate sustainable profits and superior returns on investments through the safe, efficient and
environmentally sound development and operation of our assets.

e Constantly replace and grow our mineral reserves and mineral resources through targeted near-mine
exploration and global business development.

e Foster positive long-term relationships with our employees, shareholders, communities and local
governments through open and honest communication and ethical and sustainable business practices.

e Continually search for opportunities to upgrade and improve the quality of our assets, both internally and
through acquisition.

e Encourage our employees to be innovative, responsive and entrepreneurial throughout our entire
organization.

To execute this strategy, Pan American has assembled a sector-leading team of mining professionals with a depth
of knowledge and experience in all aspects of our business, which enables the Company to confidently advance
early stage projects through construction and into operation.
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Q1 2023 HIGHLIGHTS

Acquisition of Yamana Gold Inc. ("Yamana")

On March 31, 2023, the Company completed the previously announced transaction whereby Pan American
acquired all of the issued and outstanding shares of Yamana (the "Acquisition"), following the sale by Yamana of its
Canadian assets to Agnico Eagle Mines Limited, including the Canadian Malartic mine. Yamana was a mid-tier
publicly traded precious metals mining company with ownership interests in a diverse portfolio of mines and
projects including the following principal mines: Jacobina in Brazil; El Pefion and Minera Florida in Chile; and Cerro
Moro in Argentina (together the "Acquired Operations"), as well as the Minera Agua Rica Alumbrera project
("MARA Project") in Argentina.

Given the timing of the Acquisition close, the Acquisition had limited impact on the Q1 2023 results. All production
and operating results (including Cash Costs and AISC amounts) reported in this MD&A reflect only the original Pan
American assets. As such, the 2023 operating outlook includes the results from the Acquired Operations only from
March 31, 2023 onwards. Further details of the Acquisition are provided in the "Yamana Acquisition" section of
this MD&A.

Operations
Silver production of 3.89 million ounces

Consolidated silver production for the three months ended March 31, 2023 ("Q1 2023") was 3.89 million ounces
compared with 4.62 million ounces in the three months ended March 31, 2022 ("Q1 2022"). While production
increased at all the Silver Segment mines quarter-over-quarter, most notably at San Vicente, the placement of
Morococha and Manantial Espejo on care and maintenance resulted in an overall decline in consolidated silver
production, as expected. Morococha was placed on care and maintenance in February 2022 and Manantial Espejo
completed mining activities at the end of 2022 with limited processing activities completed in January 2023.

Gold production of 122.7 thousand ounces

Consolidated gold production for Q1 2023 was 122.7 thousand ounces compared with 131.0 thousand ounces in
Q1 2022 . This quarter-over-quarter variance was due to lower stacked tonnes and the timing of leach sequencing
at Dolores, as well as expected lower production from Manantial Espejo being placed on care and maintenance.

Base metal production

Zing, lead and copper ("base metal") production in Q1 2023 was 10.6 thousand tonnes, 5.3 thousand tonnes, and
1.2 thousand tonnes, respectively. Zinc and lead production increased relative to Q1 2022 due to higher
production at La Colorada, Huaron and San Vicente, which more than offset the loss in production resulting from
Morococha being placed on care and maintenance. Lower copper production was attributable to mine sequencing
at Huaron moving from copper ore zones to lead ore zones, as well as the cessation of mining activities at
Morococha.

Financial
Revenue and net income

Revenue in Q1 2023 of $390.3 million was 11% lower than in Q1 2022 as a result of the anticipated reduction in
production resulting in a $35.1 million decrease in quantities of metal sold, $12.6 million in lower precious metals
prices, and $3.8 million increase in negative settlement adjustments on open concentrate shipments, partially
offset by $1.9 million in lower treatment and refining charges due to Morococha being on care and maintenance
since February 2022.
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The decreased revenue from quantities of metal sold largely reflects lower silver and gold produced, primarily due
to Morococha being placed in care and maintenance in February 2022, Manantial Espejo having limited processing
activities in January 2023 following completion of mining activities at the end of 2022, and lower production at
Dolores due to lower throughput and the timing of leach sequencing.

Net earnings of $16.5 million, or $0.08 basic earnings per share, was recorded for Q1 2023, compared with net
earnings of $76.8 million, or $0.36 basic earnings per share in Q1 2022. The quarter-over-quarter change is largely
related to the prior period benefiting from a $44.6 million one-time gain due to the re-designation of the
Company's investment in Maverix Metals Inc. ("Maverix") from an "Investment in Associate" to a "long-term
financial asset", while the current period reflects $18.9 million of transaction and integration costs related to the
Acquisition. These factors more than offset the $10.4 million increase in mine operating earnings in Q1 2023 over
Q1 2022.

See the "Overview of Q1 2023 Financial Results" section of this MD&A for further information.

Adjusted earnings'” was $21.2 million, or $0.10 adjusted earnings per share, in Q1 2023, compared to adjusted

earnings of $31.9 million, or $0.15 basic adjusted earnings per share in Q1 2022.

Cash Flow, liquidity and working capital position

Cash flow from operations: The Company generated $51.3 million in Q1 2023, compared to $68.8 million
generated in Q1 2022. In addition to inflationary pressures across the asset portfolio, which offset the lower
production costs from Morococha and Manantial Espejo, the decrease was primarily driven by:

i $49.6 million from decreased revenue, as described above;

ii. $18.9 million incurred in transaction costs related to the Acquisition; and,

iii. $12.3 million from increased care and maintenance costs, largely attributable to Morococha.
These factors were partially offset by:

i $27.6 million reduction in income taxes paid; and,

ii. $22.8 million positive variance from changes in working capital accounts, largely from trade and other
receivable draw-downs net of accounts payable draw-downs.

As at March 31, 2023, the Company had working capital of $826.6 million, inclusive of cash and short-term
investments of $513.1 million, and $425.0 million available under its $750.0 million revolving Sustainability-Linked
Credit Facility ("SL-Credit Facility"). Total debt of $1,187.0 million is related to, the SL-Credit Facility, construction
loans and leases and two senior notes Pan American assumed through the Acquisition: $500 million due in 2031
with a coupon of 2.63% and $283 million due in 2027 with a coupon of 4.625%.

Cash Costs'"

During Q1 2023, inflationary pressures moderated relative to that experienced during 2022; however, when
comparing costs relative to Q1 2022, all operations were negatively impacted by inflationary pressures, mainly
reflecting increased prices for diesel and certain consumables, including cyanide, explosives, and steel products
(such as grinding media). We are also experiencing indirect cost increases in other supplies and services due to the
inflationary impact of diesel and consumable prices on third-party suppliers.

Silver Segment Cash Costs per ounce in Q1 2023 of $12.19 were $1.96 higher than the $10.23 in Q1 2022. The
increase in quarter-over-quarter Cash Costs is driven primarily by:

i. aS$2.26 per ounce increase at La Colorada, largely from inflationary pressures and lower silver grades;

ii. a $0.95 per ounce increase at Huaron, largely from inflationary pressures and lower by-product credits;
and,

iii. a $0.65 per ounce increase from the cessation of mining activities at Morococha, which benefited Cash
Costs in Q1 2022.
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These increases were partially offset by a $1.86 per ounce decrease to Silver Segment Cash Costs due to: higher
silver and zinc grades and timing of shipments at San Vicente; and higher gold grades at Manantial Espejo.

Gold Segment Cash Costs per ounce in Q1 2023 were $1,120, S51 higher than in Q1 2022, largely reflecting
increases at La Arena and Timmins, which was driven by lower gold grades at La Arena and inflationary pressures
at both operations.

All-In Sustaining Costs (“Alsc”)™

Silver Segment AISC for Q1 2023 of $14.13 per ounce were $0.72 higher than Q1 2022. The increase primarily
reflects the previously described factors increasing Cash Costs, partially offset by lower sustaining capital, largely
from San Vicente and Manantial Espejo.

Gold Segment AISC for Q1 2023 of $1,196 per ounce were $307 lower than Q1 2022. The decrease largely reflects
lower sustaining capital at Dolores and La Arena, and a $34.0 million quarter-over-quarter positive variance in
cost-decreasing Net Realizable Value ("NRV") adjustments at Dolores, which led to a $259 per ounce decrease in
Gold Segment AISC, which more than offset the factors increasing quarter-over-quarter Cash Costs.

(1) Adjusted earnings, Cash Costs, and AISC are non-GAAP measures, please refer to the “Alternative Performance (Non-GAAP) Measures”
section of this MD&A for a detailed reconciliation of these measures to the Q1 2023 Financial Statements.

YAMANA ACQUISITION

On March 31, 2023, the Company completed the acquisition of 100% of the issued and outstanding shares of
Yamana for consideration of 153.8 million Pan American common shares which were valued at $2.8 billion based
on the closing price of the shares on March 30, 2023.

As a result of the Acquisition, the Company received $259.5 million in cash and cash equivalents from Yamana.
After this share issuance, Pan American shareholders owned approximately 58%, while former Yamana
shareholders owned approximately 42%, of the shares of the combined company. The Company began
consolidating the operating results, cash flows and net assets of Yamana from March 31, 2023 onwards.

The Company sought to increase production of silver and gold, expand its mineral reserves, mine life and growth
opportunities through the acquisition of Yamana's diverse portfolio of mines and projects including the following
principal mines: Jacobina in Brazil; El Pefion and Minera Florida in Chile; Cerro Moro in Argentina; and the MARA
Project in Argentina.

As at March 31, 2023, the allocation of the Acquisition purchase price has not been finalized. The Company is
continuing its review estimates of mineral properties, plant and equipment, leases, deferred taxes, closure
provisions, litigation provisions, non-controlling interests and goodwill but will finalize the allocation of the
Acquisition purchase price no later than twelve months after the Acquisition date.

The Company recorded $157.3 million of Acquisition-related costs during the year ended December 31, 2022 and
an additional $18.9 million which were expensed during the three months ended March 31, 2023 and were
presented as transaction and integration costs.

Total consideration:

Shares
Nature of consideration (in millions)  Consideration
Pan American Shares ™V 153.8 $ 2,823.0

(1) The Pan American Share consideration value is based on an assumed value of $18.36 per share (based on the closing price of the
common shares of Pan American on NASDAQ on March 30, 2023).
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Allocation of the Acquisition purchase price:
Assets acquired

Cash and cash equivalents S 259.5

Investments 59.5

Accounts receivable 20.4

Income tax receivables 194

Value added tax receivables 54.0

Inventories 242.0

Mineral properties, plant and equipment 5,273.2

Other assets 59.4

Liabilities assumed

Accounts payable (215.2)
Income tax payables (34.8)
Provision for closure and decommissioning liabilities (238.7)
Litigation provisions (34.6)
Lease obligations (65.9)
Debt (943.1)
Other long-term liabilities (59.7)
Deferred taxes (1,083.2)
Net assets acquired S 3,312.2

Non-controlling interests (489.2)
Net assets attributable to Pan American S 2,823.0

ENVIRONMENTAL, SOCIAL, AND GOVERNANCE (ESG)

Pan American is committed to conducting its business in a responsible and sustainable manner. Our ESG values
include: caring for the environment in which we operate; contributing to the long-term development of our host
communities; ensuring safe and secure workplaces for our employees; contributing to the welfare of our
employees, local communities and governments; and, operating transparently.

Pan American expects to release its 2022 sustainability report (the "Sustainability Report") later in Q2 2023, which
will be available on our website at www.panamericansilver.com. The Sustainability Report articulates our vision of
sustainability, shares our management approach to sustainable development in the context of our business,
discloses environmental, workplace and social performance, including challenges and opportunities, and
demonstrates our progress toward our sustainability goals and initiatives. The Sustainability Report is prepared in
accordance to the Global Reporting Initiative (GRI) Standards and is aligned with the Sustainability Accounting
Standards Board (SASB) Standard. It also contains information in consideration of the Task Force on Climate
Related Financial Disclosures (TCFD) reporting framework, which is included in the Climate, Energy, and
Greenhouse Gas Emissions section of the Sustainability Report.

In the upcoming 2022 Sustainability Report release, we will focus on the assets that the Company owned in 2022.
In the 2023 Pan American Silver sustainability report, we will include information on all former Yamana assets
following the Acquisition.
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OPERATING PERFORMANCE

Silver and Gold Production

The following table provides silver and gold production at each of Pan American’s operations for the three month
periods ended March 31, 2023 and 2022. Each operation’s production variances are further discussed in the
“Individual Mine Performance” section of this MD&A.

Silver Production Gold Production
(ounces ‘000s) (ounces ‘000s)
Three months ended Three months ended
March 31, March 31,
2023 2022 2023 2022
La Colorada 1,432 1,419 0.7 0.6
Huaron 922 899 0.3 0.2
Morococha'”! — 324 - 0.1
San Vicente® 725 476 - —
Manantial Espejo® 191 903 1.7 6.1
Dolores 544 518 26.5 34.6
Shahuindo 66 66 38.8 34.3
La Arena 9 11 20.1 23.3
Timmins 4 4 34.5 31.8
Total 3,891 4,619 122.7 131.0
Total Payable Production'® 3,632 4,312 122.1 130.5

(1) Morococha data represents Pan American's 92.3% interest in the mine's production. Morococha was placed on care and maintenance

in February 2022.
(2) San Vicente data represents Pan American's 95.0% interest in the mine's production.
(3) Mining activities have been completed at Manantial Espejo at the end of 2022, with residual processing completed in January 2023.
(4) Payable production reflects sellable metal after deducting commercial contract metal payable deductions.

Base Metal Production

The following table provides the Company’s base metal production and payable base metal production for the
three months ended March 31, 2023 and 2022:

Base Metal Production

Three months ended

March 31,

2023 2022
Zinc — kt 10.6 10.2
Lead — kt 5.3 4.7
Copper — kt 1.2 1.8

Base Metal Payable Production

Three months ended

March 31,

2023 2022
Zinc —kt 8.8 8.5
Lead — kt 4.9 4.4
Copper — kt 0.9 1.6
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Cash Costs and AISC

The quantification of both Cash Costs and AISC measures is described in detail, and where appropriate reconciled
to the Q1 2023 Financial Statements, in the "Alternative (Non-GAAP) Performance Measures" section of this
MD&A.

The following table reflects the Cash Costs and AISC net of by-product credits at each of Pan American’s operations
for the three months ended March 31, 2023, as compared to the same periods in 2022:

Cash Costs™ Aisct
($ per ounce) (S per ounce)
Three months ended Three months ended
March 31, March 31,

2023 2022 2023 2022
La Colorada 15.58 9.73 17.94 12.19
Huaron 5.62 (1.16) 8.74 3.49
Morococha N/A 5.68 N/A 7.08
San Vicente 10.86 19.39 11.58 23.94
Manantial Espejo 13.64 15.42 14.35 18.38
Silver Segment Consolidated® 12.19 10.23 14.13 13.41
Silver Segment Consolidated (Excl. NRV Adjustments) 12.19 10.23 14.11 13.08
Dolores" 968 976 390 1,682
Shahuindo 926 915 1,242 1,152
La Arena 1,124 963 1,237 1,424
Timmins 1,462 1,414 1,725 1,695
Gold Segment Consolidated® 1,120 1,069 1,196 1,502
Gold Segment Consolidated (Excl. NRV Adjustments) 1,120 1,069 1,361 1,409

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed description of these measures and where appropriate a reconciliation of the measure to the Q1 2023 Financial
Statements.

(2) Silver Segment Cash Costs and AISC are calculated net of credits for realized revenues from all metals other than silver ("silver segment
by-product credits"), and are calculated per ounce of silver sold. Gold segment Cash Costs and AISC are calculated net of credits for
realized silver revenues ("gold segment by-product credits"), and are calculated per ounce of gold sold.

(3) AISC for Dolores, excluding NRV Adjustments, was $1,164 per ounce for Q1 2023, (Q1 2022: $1,361 per ounce). NRV adjustments
included in AISC decreased costs by $775 per ounce for Q1 2023, (Q1 2022: increased by $321 per ounce).
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Individual Mine Performance

An analysis of performance at each operation in Q1 2023 compared with Q1 2022 follows. The project capital
amounts invested in Q1 2023 are further discussed in the "Project Development Update" section of this MD&A.

La Colorada Operation

Three months ended

March 31,
2023 2022
Ore tonnes mined — kt 171.3 138.3
Tonnes milled — kt 179.9 138.4
Average silver grade — grams per tonne 269 350
Average zinc grade - % 1.66 1.83
Average lead grade - % 0.92 1.03
Production:
Silver — koz 1,432 1,419
Gold — koz 0.73 0.61
Zinc — kt 2.49 2.15
Lead — kt 1.46 1.19
Copper - kt 0.12 —
Payable Production
Silver — koz 1,350 1,351
Gold — koz 0.57 0.52
Zinc -kt 2.12 1.83
Lead — kt 1.35 1.11
Copper - kt 0.06 —
Cash Costs - $ per silver ounce™ 15.58 9.73
Sustaining capital - $ millions® 3.7 3.9
AISC - $ per silver ounce™ 17.94 12.19
Payable silver sold - koz 1,629 1,620

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude $9.2 million of investing activity cash outflows for Q1 2023, (Q1 2022: $8.6 million) related to
investment capital incurred on the La Colorada projects, as disclosed in the “Project Development Update” section of this MD&A.

Q1 2023 vs. Q1 2022
Production:

e Silver: 1% increase, reflecting higher throughput, partially offset by lower silver grades. While overall
ventilation conditions in the mine have improved, new ventilation challenges were encountered in the
high-grade, deep eastern Candelaria zone of the mine during Q1 2023, whereas the ventilation conditions
allowed for higher mining rates in this deep eastern zone in Q1 2022.

e By-products: 23% and 16% increase in lead and zinc production, respectively, as a result of higher
throughput rates.

Cash Costs: increased by $5.85 per ounce, primarily driven by lower silver grades increasing costs per ounce, as
well as inflationary pressures relative to Q1 2022.

Sustaining Capital: comparable quarter-over-quarter, with a reduction in investments in sustaining ventilation
infrastructure being offset by higher tailings storage facility expansions and mine deepening projects. The balance
of capital expenditures in both periods related to near-mine exploration and mine equipment replacements and
refurbishments in both periods.

AISC: increased quarter-over-quarter, as a result of the same factors that affected Cash Costs.
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Huaron Operation

Three months ended

March 31,
2023 2022

Ore tonnes mined — kt 238.3 237.8
Tonnes milled — kt 237.6 234.9
Average silver grade — grams per tonne 144 143
Average zinc grade - % 2.76 2.22
Average lead grade - % 1.81 1.40
Average copper grade - % - 0.70
Production:

Silver — koz 922 899

Gold — koz 0.27 0.24

Zinc — kt 5.16 4.05

Lead — kt 3.65 2.58

Copper — kt 0.91 1.22
Payable Production:

Silver — koz 810 740

Gold — koz 0.03 0.05

Zinc — kt 4.27 3.34

Lead — kt 3.44 243

Copper — kt 0.81 1.10
Cash Costs - $ per silver ounce'’) 5.62 (1.16)
Sustaining capital - $ millions 23 3.1
AISC-S$ per silver ounce! 8.74 3.49
Payable silver sold — koz 831 720

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude $1.1 million investing activity cash outflows for Q1 2023, (Q1 2022: $nil million) related to
investment capital incurred on the Huaron Projects, as disclosed in the “Project Development Update” section of this MD&A.

Q1 2023 vs. Q1 2022
Production:
e Silver: 3% higher, from a combination of higher throughput, grades and recoveries.

e By-products: lead and zinc production were 41% and 28% higher, respectively, while copper was 25%
lower, all due to mine sequencing.

Cash Costs: increased $6.77 per ounce, primarily due to lower by-product credits per ounce from lower base metal
prices and lower copper production, as well as the impact from inflationary pressures relative to Q1 2022.

Sustaining Capital: was lower than Q1 2022 due to decreased spending on mine equipment replacements and
refurbishments, and on tailings facility expansions. The balance of Q1 2023 capital spending related to equipment
and facility leases, and mine ventilation infrastructure.

AISC: increased $5.24 as a result of the same factors that affected Cash Costs, partially offset by lower sustaining
capital per ounce.

PAN AMERICAN SILVER CORP. 19



" PAN AMERICAN
D

- SILVER =—

Dolores Operation

Management Discussion and Analysis

For the three months ended March 31, 2023 and 2022
(tabular amounts are in millions of U.S. dollars and thousands of shares, options,
and warrants except per share amounts and per ounce amounts, unless otherwise noted)

Three months ended
March 31,
2023 2022
Ore tonnes mined — kt 2,598.7 1,532.6
Waste tonnes mined — kt 4,109.3 6,317.1
Tonnes placed — kt 1,821.7 2,002.2
Average silver grade — grams per tonne 18 14
Average gold grade — grams per tonne 0.61 0.63
Production:
Silver — koz 544 518
Gold — koz 26.5 34.6
Payable Production:
Silver — koz 543 517
Gold — koz 26.4 345
Cash Costs - $ per gold ounce™ 968 976
Sustaining capital - $ millions 33 14.4
AISC - $ per gold ounce™® 390 1,682
27.0 40.8

Payable gold sold - koz

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.
(2) AISC excluding NRV Adjustments is $1,164 per ounce for Q1 2023, (Q1 2022: $1,361). NRV adjustments included in AISC decreased
costs by $775 for Q1 2023, (Q1 2022: $321 increase).

Q1 2023 vs. Q1 2022

Production:

* Silver: 5% higher, primarily from mine sequencing into higher silver grade ores, partially offset by a lower
ratio of silver ounces produced to ounces stacked from leach sequencing and lower tonnes stacked due to
a temporary 7-day operation suspension while negotiating local service contracts to adjust for the
anticipated depletion of reserves in late 2024.

* Gold: 23% lower, primarily from a lower ratio of gold ounces recovered to ounces stacked from leach
sequencing and the lower tonnes stacked.

Cash Costs: decreased S8 per ounce, primarily due to higher silver by-product credits per ounce and lower costs
from the cessation of underground mining activities, which were partially offset by inflationary pressures relative

to Q1 2022.

Sustaining Capital: was lower than Q1 2022, largely due to a reduction in expenditures on capitalized deferred
stripping. The balance of Q1 2023 capital spending related to heap leach pad expansions, and mine equipment
replacements and refurbishments in Q1 2023.

AISC: decreased $1,292 per ounce, primarily due to the impact of NRV inventory adjustments, in addition to lower
sustaining capital. The NRV inventory adjustments decreased costs by $34.0 million, or $1,095 per ounce, in Q1

2023 relative to Q1 2022.
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Shahuindo Operation

Three months ended

March 31,

2023 2022
Ore tonnes mined — kt 2,782.8 3,211.5
Waste tonnes mined — kt 3,559.7 4,314.2
Tonnes placed — kt 2,789.6 3,327.2
Average silver grade — grams per tonne 7 6
Average gold grade — grams per tonne 0.52 0.41
Production:
Silver — koz 66 66
Gold — koz 38.8 34.3
Payable Production:
Silver — koz 66 65
Gold — koz 38.8 34.2
Cash Costs - $ per gold ounce™ 926 915
Sustaining capital - $ millions® 12.5 7.4
AISC - $ per gold ounce'” 1,242 1,152
Payable gold sold - koz 42.3 33.8

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude $0.2 million of investing activity cash outflows for Q1 2023, (Q1 2022: $0.2 million) related to
lease payments for the crushing and agglomeration plant, and is included in Other Projects, as disclosed in the “Project Development
Update” section of this MD&A.

Q1 2023 vs. Q1 2022
Production:

* Gold: 13% higher, primarily due to mine sequencing into higher gold grades and a higher ratio of ounces
recovered to ounces stacked from leach sequencing, which offset the decrease in tonnes stacked.

Cash Costs: were $11 per ounce higher, primarily due to lower by-product credits per ounce of gold sold and
higher operating costs from inflationary pressures relative to Q1 2022, which were partially offset by higher gold
grades.

Sustaining Capital: increased relative to Q1 2022 expenditures, primarily driven by construction of a mine water
treatment plant, waste dump preparation and increased expenditures for heap leach pad expansions, partially
offset by lower expenditures for mine equipment replacements and refurbishments.

AISC: were $90 per ounce higher, largely due to the increased sustaining capital per ounce.
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La Arena Operation

Three months ended

March 31,

2023 2022
Ore tonnes mined — kt 2,624.8 2,035.1
Waste tonnes mined — kt 4,955.7 6,869.7
Tonnes placed — kt 2,531.0 2,035.1
Average silver grade — grams per tonne 0.79 0.54
Average gold grade — grams per tonne 0.29 0.33
Production:
Silver — koz 9 11
Gold — koz 20.1 233
Payable Production:
Silver — koz 9 11
Gold — koz 20.1 233
Cash Costs - $ per gold ounce™ 1,124 963
Sustaining capital - $ millions 0.8 13.0
AISC - $ per gold ounce™ 1,237 1,424
Payable gold sold - koz 21.7 29.7

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.

Q1 2023 vs. Q1 2022
Production:

* Gold: 14% lower as a result of a reduction in the ratio of ounces recovered to ounces stacked due to the
timing of leach sequencing and a reduction in gold grades due to mine sequencing, which more than offset
the increase in tonnes stacked.

Cash Costs: increased by $161 per ounce, primarily reflecting higher operating costs per ounce due to lower gold
grades and the impact from inflationary pressures relative to Q1 2022, which more than offset a lower ratio of
waste-to-ore tonnes mined.

Sustaining Capital: lower than Q1 2022, largely as a result of lower expenditures for capitalized deferred stripping
and a build-up in accounts payables, which reduced cash spent in Q1 2023. The balance of Q1 2023 capital
spending was comprised of waste storage facility preparation, near-mine exploration, and payments for leased
mine equipment.

AISC: decreased by $188 per ounce, largely from lower sustaining capital per ounce, which was partially offset by
the increase driven from the factors affecting quarter-over-quarter Cash Costs.
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Timmins Operation

Three months ended

March 31,

2023 2022
Ore tonnes mined — kt 391.7 415.6
Tonnes milled — kt 419.0 409.4
Average silver grade — grams per tonne - —
Average gold grade — grams per tonne 2.59 2.51
Production:
Silver — koz 4 4
Gold — koz 34.5 31.8
Payable Production:
Silver — koz 4 4
Gold — koz 34.5 31.8
Cash Costs - $ per gold ounce™ 1,462 1,414
Sustaining capital - $ millions® 9.3 9.9
AISC - $ per gold ounce'” 1,725 1,695
Payable gold sold - koz 35.8 35.4

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude Snil million of investing activity cash outflows for Q1 2023, (Q1 2022: $0.4 million) related to
investment capital incurred on the Timmins projects, as disclosed in the “Project Development Update” section of this MD&A.

Q1 2023 vs. Q1 2022
Production:
e Gold: 8% higher, primarily due to higher grades from mine sequencing and higher throughput.

Cash Costs: increased $48 per ounce, primarily as a result of the impact of inflationary pressures relative to Q1
2022.

Sustaining Capital: lower than Q1 2022, reflecting lower expenditures on mine equipment replacements and
refurbishments, partially offset by higher expenditures on tailings storage facility expansions and near-mine
exploration.

AISC: the $29 per ounce increase reflects the same factors that affected Cash Costs, partially offset by lower
sustaining capital per ounce.
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Three months ended

March 31, 2023

Three months ended

March 31, 2022

Morococha San Vicente MS:::jgal Morococha San Vicente Ms:::jzial

Tonnes milled — kt — 94.0 10.0 100.5 75.1 134.7
Average silver grade — grams per tonne — 260 205 112 222 234
Average gold grade — grams per tonne 2.13 1.55
Average zinc grade - % - 3.62 3.12 2.16
Average lead grade - % — 0.25 0.96 0.28
Average copper grade - % — 0.18 0.60 0.21
Production:

Silver — koz — 725 191 324 476 903

Gold — koz — 0.03 1.73 0.15 0.02 6.07

Zinc — kt — 2.90 2.67 1.34

Lead — kt — 0.19 0.73 0.19

Copper — kt — 0.13 0.47 0.12
Cash Costs - $ per silver ounce!” N/A 10.86 13.64 5.68 19.39 15.42
AISC - $ per silver ounce® N/A 11.58 14.35 7.08 23.94 18.38

(1) Production figures reflect Pan American’s 92.3% share of Morococha and 95% share of San Vicente, unless otherwise noted.
Morococha was placed on care and maintenance in February 2022 and Manantial Espejo was placed in care and maintenance at the

end of 2022.

(2) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for a detailed reconciliation of these measures to cost of sales.

Q1 2023 vs. Q1 2022

Morococha: the mine was placed on care and maintenance in February 2022 to complete the previously agreed
closure of the Amistad processing plant while the Company evaluates strategic alternatives for the future of the

mine.

San Vicente: higher throughput and silver and zinc grades, timing of zinc concentrate shipments, as well as
reduced sustaining capital expenditures resulted in better cost performance in Q1 2023 relative to Q1 2022.

Manantial Espejo: production reflects the mine being placed on care and maintenance at the end of 2022, and
some residual processing in January after which the mill was also placed on care and maintenance.
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2023 OPERATING OUTLOOK INCLUDING 9 MONTHS OF YAMANA ASSETS

The following operating outlook provides 2023 production, AISC and project capital estimates for Pan American's
original operations ("Original Assets") on a full 12 month basis and the Acquired Operations based on ownership
for the last nine months of 2023.

Pan American reports mines under either a Silver Segment or a Gold Segment with costs calculated on a by-
product basis (by-product metal sales a credit to costs to produce the primary metal for that segment). Yamana
previously reported production and costs in gold equivalent ounces ("GEQ"), which is not directly comparable to
the way in which Pan American reports its production and costs.

The operating outlook also incorporates the application of Pan American's accounting and reporting policies to the
Acquired Operations, of which the most significant changes relate to re-allocating large portions of previously
capitalized mine development to operating expenses, and re-categorizing certain capital expenditures (including
exploration and tailings facility expansions) from project capital to sustaining capital. This re-categorization will
result in higher AISC. Specifically, for the Acquired Operations in 2023, Pan American is providing project capital
guidance for Jacobina only, where it will be invested to complete certain growth-related projects that were
already underway prior to the closing of the Acquisition and to initiate a comprehensive mine optimization study.
For the remaining Acquired Operations, all capital expenditures are being classified as sustaining capital for the
remainder of 2023.

The following estimates contain forward-looking information about expected future events and financial and
operating performance of Pan American. Readers should refer to the risks and assumptions set out in the
"Cautionary Note Regarding Forward-Looking Statements and Information" that accompany the MD&A for period
ending March 31, 2023. Pan American may revise forecasts during the year to reflect actual results to date and
those anticipated for the remainder of the year.
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2023 Production and Cost Forecast, Including 9-months of Production from Acquired Operations:

Gold Production

Silver Production Cash Costs AISC

(million ounces) (t:g:;::)d ($ per ounce)™ ($ per ounce)™
Silver Segment:
La Colorada (Mexico) 5.5-5.9 3 14.00 - 15.50 17.00 - 18.50
Cerro Moro (Argentina)? 3.6-3.9 77 - 85 5.50 - 8.80 11.00 - 14.50
Huaron (Peru) 3.6-3.8 — 5.80-7.30 11.50- 13.00
San Vicente (Bolivia)® 2.5-2.6 — 14.10 - 15.90 16.00 - 17.50
Manantial Espejo (Argentina)(‘” 0.2 2 11.80-12.90 13.70-14.80
Total 15.4-16.4 82-90 10.00- 12.00 14.00 - 16.00
Gold Segment:
Jacobina (Brazil)? — 144 - 164 750 - 810 1,020- 1,110
El Pefion (Chile)? 2.9-35 122 -142 600 - 770 785 - 985
Timmins (Canada) — 130-141 1,340-1,480 1,650 - 1,800
Shahuindo (Peru) 0.3 134 - 146 780 - 920 1,300-1,470
La Arena (Peru) — 98 - 106 1,200 -1,270 1,600 - 1,690
Minera Florida (Chile)"” 0.2-0.3 62-74 1,340-1,430 1,700 - 1,850
Dolores (Mexico) 2.2-25 98 - 107 1,110- 1,240 1,230 - 1,360
Total 5.6-6.6 788 - 880 975 -1,100 1,275-1,425
12-months Pan American Original Assets
Production® 14.3-15.3 465 - 505 n/a n/a
9-months Acquired Operations Production'® 6.7-7.7 405 - 465 n/a n/a
Total Production 21.0-23.0 870 - 970 n/a n/a

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for further information on this measure. The AISC forecast assumes metal prices of $22.00/oz for silver, $1,850/0z for gold,
$3,000/tonne ($1.36/1b) for zinc, $2,100/tonne ($0.95/Ib) for lead, and $8,000/tonne ($3.63/Ib) for copper; and average annual
exchange rates relative to 1 USD of 18.75 for the Mexican peso ("MXN"), 3.75 for the Peruvian sol ("PEN"), 270.00 for the Argentine
peso ("ARS"), 7.00 for the Bolivian boliviano ("BOB"), $1.33 for the Canadian dollar ("CAD"), $800.00 for the Chilean peso ("CLP") and
$5.00 for the Brazilian real ("BRL").

(2) 2023 production and AISC forecasts for Cerro Moro, Jacobina, El Pefion and Minera Florida reflects ownership for the nine- month
period from March 31 to December 31, 2023.

(3) San Vicente data represents Pan American’s 95.0% interest in the mine's production.

(4) Mining activities have been completed at Manantial Espejo at the end of 2022, with residual processing completed in January 2023.

(5) Includes La Colorada, Huaron, San Vicente, Manantial Espejo, Timmins, Shahuindo, La Arena and Dolores mines.

(6) Reflects ownership of the Cerro Moro, Jacobina, El Pefion and Minera Florida mines for the nine-month period from March 31 to
December 31, 2023.

2023 Consolidated Base Metal Production Forecasts:

Zinc Lead Copper
(kt) (kt) (kt)
Consolidated Production 41-45 18-21 5

Consolidated silver production is estimated to total 21.0 to 23.0 million ounces, with Pan American's Original
Assets contributing 14.3 to 15.3 million ounces of silver over the 12-month period and the Acquired Operations
expected to contribute 6.7 to 7.7 million ounces of silver for the nine-month period of 2023. The 3.2 to 4.2 million
ounce decrease in Pan American's Original Assets relative to 2022 silver production of 18.5 million ounces largely
reflects the completion of mining activities at Manantial Espejo at the end of 2022.
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Consolidated gold production is estimated to total 870 to 970 thousand ounces, with Pan American's Original
Assets contributing 465 to 505 thousand ounces over the 12-month period and the Acquired Operations expected
to contribute 405 to 465 thousand ounces. The 47.5 to 87.5 thousand ounce decrease in Pan American's Original
Assets production relative to 2022 gold production of 552.5 thousand ounces is largely related to mine sequencing
at Dolores and Shahuindo and the completion of mining activities at Manantial Espejo.

Silver Segment AISC is anticipated to be between $14.00 and $16.00 in 2023, which is a $0.56 to $2.56 per ounce
decrease relative to 2022 AISC excluding NRV inventory adjustments of $16.56 per ounce. The decrease is largely
related to the addition of nine-months of the Cerro Moro mine, which is a low-cost mine, partly due to the
significant gold by-product credits.

Gold Segment AISC is anticipated to be between $1,275 and $1,425 in 2023, which is a $29 to $184 per ounce
decrease relative to 2022 AISC excluding NRV inventory adjustments of $1,459 per ounce. The decrease is largely
related to the addition of nine-months of production from Jacobina and El Pefion, which are low cost mines.

2023 Capital Expenditure and Reclamation Expenditures Forecast

The following table details the forecast capital expenditures in 2023:

2023 Forecast Capital

Investment

($ millions)
Sustaining Capital
La Colorada (Mexico) 15.0-16.0
Cerro Moro (Argentina) 20.0-21.0
Huaron (Peru) 17.0-18.0
San Vicente (Bolivia)(l) 3.5-45
Jacobina (Brazil) 42.0-44.0
El Pefion (Chile) 25.5-26.5
Timmins (Canada) 41.0-43.0
Shahuindo (Peru) 72.0-74.0
La Arena (Peru) 38.0-40.0
Minera Florida (Chile) 24.0-25.0
Dolores (Mexico) 7.0-8.0
Sustaining Capital Sub-total 305.0-320.0
Project Capital
La Colorada projects (Mexico) 36.0 - 38.0
Huaron projects (Peru) 22.0-25.0
Timmins projects (Canada) 11.0-13.0
Jacobina projects (Brazil) 26.0-29.0
Project Capital Sub-total 95.0- 105.0
Total Capital Expenditures 400.0 - 425.0
Reclamation Expenditures 18.0- 20.0

In 2023, Pan American plans to invest an estimated $95 to $105 million of project capital as follows:
e At Jacobina, $26 to $29 million of project capital will be invested during the nine-months of 2023 to
stabilize the operation with the expansion underway, which involves upgrading plant facility infrastructure
to sustain a gold recovery of about 96%.
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e At La Colorada, $36 to $38 million of project capital will be invested in: continued exploration and in-fill
drilling on the La Colorada Skarn project; advancing engineering work towards a preliminary economic
assessment ("PEA") for the Skarn project, which is expected to be released in the second half of 2023; and
advancing construction of the concrete-lined ventilation shaft, which is expected to benefit both the long-
term development of the La Colorada Skarn project, as well as the current vein-system operation. We
expect to complete the concrete-lined ventilation shaft by the end of 2023 and install and commission the
high-capacity fans in mid-2024. Pan American assumes mining ore below reserve grades until this
additional infrastructure for the ventilation system is operating. The estimate for La Colorada Skarn project
capital has increased from the one provided on April 27, 2023, due to finalization of the estimated budget
for completing the PEA studies and advancing the exploration drilling.

e At Huaron, $22 to $25 million of project capital will be invested in advancing the construction of a tailings
filtration plant and a dry-stack tailings storage facility to replace the conventional tailings storage facility
currently in operation. The project is expected to be completed in 2024 and operational thereafter.

e At Timmins, $12 to $13 million of project capital will be invested in the construction of a paste fill plant at
Bell Creek, which will improve backfill quality and availability for more effective ground support systems
and to increase resource recovery and throughput.

2023 General and Administrative, Care and Maintenance, and Exploration Expense Outlook:

2023 General and Administrative budget is estimated to total between $75.0 to $80.0 million and reflects
increased personnel following the Acquisition, increased regulatory and insurance costs, and a normalized year of
stock based compensation which was lower than targeted in 2022 due to share price performance.

2023 Care and Maintenance costs are estimated to total $98.0 to $109.0 million, which reflects expenditures for
Escobal, MARA Project, Manantial Espejo and Morococha. The year over year increase is largely attributed to
expenditures of $60.0 to $65.0 million is related to care and maintenance activities at the MARA project on a 100%
ownership interest.

2023 Exploration Expense is estimated to total $14.0 to $16.0 million for regional greenfield expenditures. The
expenditures relating to near-mine exploration are included in the sustaining and project capital amounts guided
above.

2023 Quarterly Operating Outlook:

Below is Management's breakdown for our 2023 Operating Outlook by quarter (2023 Quarterly Expectations").

2023 Quarterly Expectations

Q2 Q3 Q4 FY 2023
Silver Production (million ounces) 5.40-6.00 5.70-6.40 6.00-6.70 21.00-23.00
Gold Production (thousand ounces) 225.0 - 255.0 248.0 - 283.0 274.0 - 309.0 870.0-970.0
Silver Segment Cash Costs @ 11.00 - 13.10 8.50-10.60 9.20-11.30 10.00 - 12.00
Silver Segment AISC W 16.10- 18.20 11.70-13.80 12.10- 14.20 14.00 - 16.00
Gold Segment Cash Costs W 1,070-1,200 975-1,110 860 - 975 975-1,100
Gold Segment AlsC™ 1,430- 1,580 1,290 - 1,440 1,070-1,200 1,275-1,425

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this
MD&A for further information on this measure. The AISC forecast assumes metal prices of $22.00/oz for silver, $1,850/0z for gold,
$3,000/tonne ($1.36/lb) for zinc, $2,100/tonne ($0.95/Ib) for lead, and $8,000/tonne ($3.63/Ib) for copper; and average annual
exchange rates relative to 1 USD of 18.75 for the Mexican peso ("MXN"), 3.75 for the Peruvian sol ("PEN"), 270.00 for the Argentine
peso ("ARS"), 7.00 for the Bolivian boliviano ("BOB"), $1.33 for the Canadian dollar ("CAD"), $800.00 for the Chilean peso ("CLP") and
$5.00 for the Brazilian real ("BRL").
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PROJECT DEVELOPMENT UPDATE

The following table reflects the amounts spent on each of Pan American’s major projects in Q1 2023 compared
with Q1 2022.

Project Development Capital Three months ended
(millions of USD) March 31,

2023 2022
La Colorada projects $9.2 $8.6
Huaron projects 1.1 —
Other projects 0.2 0.2
Total S 105 S 8.7

During Q1 2023, the Company invested $10.5 million, largely on exploration and advancing the La Colorada Skarn
project, including construction of the new concrete-lined ventilation shaft, as well as investments relating to the
construction of the new dry-stack tailings storage facility at Huaron.

OVERVIEW OF Q1 2023 FINANCIAL RESULTS

Selected Annual and Quarterly Information

The following tables set out selected quarterly results for the past nine quarters as well as selected annual results
for the past two years. The dominant factors affecting results in the quarters and years presented below are the
volatility of realized metal prices and the timing of sales, which vary with the timing of shipments and impairment
charges.

Quarter
2023 Ended
(In millions of USD, other than per share amounts) Mar 31
Revenue S 390.3
Mine operating earnings S 77.2
Earnings for the period attributable to equity holders S 16.4
Basic earnings per share S 0.08
Diluted earnings per share S 0.08
Cash flow from operating activities S 51.3
Cash dividends paid per share S 0.10
Other financial information
Total assets S 9,112.7
Total long-term financial liabilities™ S 1,761.1
Total attributable shareholders’ equity S 4,997.4

(1) Total long-term financial liabilities are comprised of non-current liabilities excluding deferred tax liabilities, and deferred revenue.
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Year

2022 Quarter Ended Ended

(In millions of USD, other than per share amounts) Mar 31 Jun 30 Sep 30 Dec 31 Dec 31
Revenue S 4399 S 3405 §$ 3389 S 3755 $ 1,494.8
Mine operating earnings (loss) S 66.8 $ (31.7) $ (21.8) S 35.0 $ 48.3
Earnings (loss) for the period attributable to equity holders $ 76.5 $ (174.0) $ (712.5) $ (172.8) $ (341.8)
Basic (loss) earnings per share S 036 $ (0.83) $ (0.34) $ (0.81) $ (1.62)
Diluted (loss) earnings per share S 036 $ (0.83) $ (0.34) $ (0.81) $ (1.62)
Cash flow from operating activities™ $ 68.8 $ 208 $ 54.4 $ (112.1) $ 31.9
Cash dividends paid per share S 0.12 $ 012 $ 0.11 $ 0.10 $ 0.45
Other financial information

Total assets S 3,248.5
Total long-term financial liabilities® S 511.8
Total attributable shareholders’ equity S 2,195.5

(1) Cash flow from operating activities includes $157.3 million of transaction and integration costs related to the Acquisition.
(2) Total long-term financial liabilities are comprised of non-current liabilities excluding deferred tax liabilities and deferred revenue.

Year

2021 Quarter Ended Ended

(In millions of USD, other than per share amounts) Mar 31 Jun 30 Sep 30 Dec 31 Dec 31
Revenue S 368.1 S 3821 $ 4603 $ 4222 $ 1,632.7
Mine operating earnings S 90.0 $ 103.0 $ 98.9 §$ 76.0 S 367.9
(Loss) earnings for the period attributable to equity holders § (7.8) S 709 S 203 S 140 $ 97.4
Basic (loss) earnings per share S (0.04) $ 034 S 0.10 $ 0.06 $ 0.46
Diluted (loss) earnings per share S (0.04) $ 034 S 0.10 $ 0.06 $ 0.46
Cash flow from operating activities S 299 §$ 87.1 $ 157.0 $ 1181 $ 392.1
Cash dividends paid per share S 0.07 $ 0.07 $ 0.10 $ 0.10 $ 0.34
Other financial information

Total assets S 3,518.6
Total long-term financial liabilities!" S 297.6
Total attributable shareholders’ equity S 2,631.6

(1) Total long-term financial liabilities are comprised of non-current liabilities excluding deferred tax liabilities and deferred revenue.
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Income Statement: Q1 2023 vs. Q1 2022

Net earnings of $16.5 million was recorded in Q1 2023 compared to net earnings of $76.8 million in Q1 2022,
which corresponds to basic earnings per share of $0.08 and $0.36, respectively.

The following table highlights the differences between the Q1 2022 and Q1 2023 net earnings:

Net earnings, three months ended March 31, 2022 5 76.8 Note
Revenue:
Decreased realized metal prices S (12.6)
Lower quantities of metal sold (35.1)
Decreased direct selling costs 1.9
Increased negative settlement adjustments (3.8)
Total decrease in revenue S (49.6) (1)
Cost of sales:
Decreased production costs S 12.7
Decreased production costs, NRV 35.3
Decreased royalty charges 0.6
Decreased production costs and decreased royalty charges 48.6 (2)
Decreased depreciation and amortization 11.4 (3)
Total decrease in cost of sales $ 60.0
Decreased investment loss 4.1
Decreased foreign exchange loss 3.8
Decreased income tax expense 2.7
Other (0.7)
Decreased gains and income from associates (45.4) (4)
Increased Transaction and integration costs (18.9) (5)
Increased care and maintenance costs (212.3) (6)
Increased interest and finance expense (4.0)
Net earnings, three months ended March 31, 2023 5 16.5

1) Revenue for Q1 2023 was $49.6 million lower than in Q1 2022 from decreased quantities of metal sold and
lower metal prices for all metals except gold. The quarter-over-quarter decrease in metal quantities sold
reflects decreases in gold, silver and copper sales, which decreased 10%, 9%, and 49%, respectively (see table
below). This was partially offset by increased zinc sales of 36%.

The lower quantities sold resulted from lower production due to Morococha being placed on care and
maintenance in February 2022 and limited production from Manantial Espejo in Q1 2023 due to the
completion of mining activities at the end of 2022, as well as lower gold production at Dolores, as described in
the "Operating Performance" section of this MD&A. Zinc sales increased this quarter due to normalized
shipments following delays in Q4 2022, which largely offset a lower draw-down of silver and gold inventories
in this quarter relative to the previous quarter.

The lower metal prices were related to a decrease in realized silver, zinc and copper prices of 5%, 18% and 9%,
respectively. Additionally, there was a revenue decrease of $3.8 million due to increased negative concentrate
settlement price adjustments on open shipments. This was partially offset by a $1.9 million decrease in net
selling costs, primarily from Morococha being placed on care and maintenance in February 2022.
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The following table reflects the metal prices realized by the Company and the quantities of metal sold during
each quarter:

Realized Metal Prices *! Quantities of Metal Sold ¥
Three months ended Three months ended
March 31, March 31,
2023 2022 2023 2022
Silver S 22,75 S 24.03 4,446 4,390
Gold S 1,895 $ 1,880 133 148
Zinc S 3,133 S 3,792 11 8
Lead S 2,160 S 2,341 5 5
Copper S 8,903 S 9,767 1 2

(1) Metal price stated as dollars per ounce for silver and gold, and dollars per tonne for zinc, lead and copper, inclusive of final
settlement adjustments on concentrate sales.
(2) Metal quantities stated as koz for silver and gold and kt for zinc, lead and copper.

Production and royalty costs in Q1 2023 were $48.6 million lower than in Q1 2022, largely as a result of a
$48.0 million, or 17%, decrease in production costs. All operations were affected by inflationary pressures, as
noted in the "Operating Performance" section of this MD&A. The largest factors that decreased quarter-over-
quarter production costs, which included this inflationary impact, are described below:

i. $35.3 million from NRV inventory adjustments, which decreased costs by $20.9 million in Q1 2023
compared to an increase of $14.4 million in Q1 2022. The change in NRV inventory adjustments largely
reflects lower heap inventory write-downs at Dolores from the wind-down of open pit mining, which is
expected to be completed in 2024, and higher precious metal prices;

ii. $21.6 million decrease from production costs at Mororocha and Manantial Espejo. Morococha entered
care and maintenance in February 2022 while Manantial Espejo had limited production in Q1 2023 as
the operation winded down following completion of mining activties in December 2022 ; and,

iii. $9.0 million decrease at the Gold Segment mines (exclusive of NRV inventory adjustments), largely
reflecting decreases in volumes sold at Dolores and Timmins offset by increased sales at Shahuindo and
inflationary pressures; offset by

iv. $18.0 million increase in Silver Segment costs (exclusive of Manantial Espejo, Morococha, and NRV
inventory adjustments), largely from inflationary pressures, as well as lower silver grades at La Colorada
resulting in higher costs per ounce, despite consistent volumes of silver ounces sold in both periods, as
well as higher sales volumes at Huaron.

Depreciation and amortization ("D&A") expense was $11.4 million lower than in Q1 2022. The decrease was
largely the result of Morococha and Manantial Espejo being on care and maintenance. Additionally, there was
a decrease in Dolores depreciation due to volumes sold. Depreciation at La Arena also decreased due to
decreased production. This was partially offset by higher sales volumes at Shahuindo, which is predominantly
recorded on a units-of-production basis.

Decreased gains and income from associates largely due to the one-time gain in 2022 of $44.6 million
resulting from the re-designation of the Company's investment in Maverix from an "Investment in Associate"
accounted for using the "equity method" (the Company's ownership proportion of Maverix's estimated
earnings was recorded in income) to a "long-term financial asset" recorded at fair value beginning on March
31, 2022. The 2022 gains were attributable to the Company accounting for Maverix using the equity method.

Transaction and integration costs of $18.9 million in Q1 2023 were incurred pursuant to the Acquisition in
which the Company acquired 100% of the issued and outstanding shares of Yamana on March 31, 2023. The
Acquisition is discussed in further detail in the "Acquisition of Yamana" part of the "Q1 2023 Highlights"
section of this MD&A. No such costs were incurred in Q1 2022.
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6) Care and maintenance expenses increased in Q1 2023 by $12.3 million compared to Q1 2022, primarily due to
Morococha and Manantial Espejo being placed on care and maintenance.

Statement of Cash Flows: Q1 2023 vs. Q1 2022

Cash flow from operations of $51.3 million in Q1 2023 was $17.5 million less than the $68.8 million generated in
Q1 2022. The decrease was primarily driven by a $49.6 million decrease in revenue, as described above, $18.9
million incurred in transaction costs related to the Acquisition, offset partially by a $27.6 million reduction in
income taxes paid and a $22.8 million positive variance from changes in working capital accounts, largely from
trade and other receivable draw-downs net of accounts payable draw-downs.

Changes in working capital, other than cash, drove a $8.0 million source of cash in Q1 2023 compared with a $14.8
million use of cash in Q1 2022. The $22.8 million quarter-over-quarter increase resulted largely from $49.0 million
from decreased trade receivable balances and $10.0 million in inventory draw-downs, partially offset by $33.8
million negative variance from a decrease in accounts payable and provisions. The decrease in trade receivables
was primarily related to collections from clients at La Arena and La Colorada, while the decrease in accounts
payables was largely related to severances paid at Manantial Espejo and payments on previously accrued bonuses,
as well as the settlement of accrued transaction costs related to the Acquisition.

Investing activities generated $327.9 million in Q1 2023, primarily related to the $259.5 million cash acquired
from the Acquisition and $105.3 million generated in the disposition of the Company's investment in Maverix,
which was partially offset by $38.5 million spent on mineral properties, plant and equipment ("MPP&E") at the
Company’s mines and projects, inclusive of $10.5 million in project development capital, as previously described in
the “Operating Performance” and "Project Development Update" sections of this MD&A.

In Q1 2022, investing activities used $51.1 million, primarily from the $61.5 million spent on mineral properties,
plant and equipment, inclusive of $8.7 million of project development capital, which offset $7.7 million in
proceeds from the consideration received on the sale of non-core exploration properties and $2.0 million in
proceeds from derivative settlements comprised of commodity and foreign exchange hedging contracts.

Financing activities in Q1 2023 used $73.7 million compared to $29.2 million used in Q1 2022. In Q1 2023, the
Company repaid the $205.0 million outstanding balance on the Yamana revolving credit facility as part of the
closing of the Acquisition, paid $21.1 million in dividends, and spent $3.7 million on lease repayments. These were
in part funded by the $165.0 million in net draw-downs on the SL-Credit Facility. In Q1 2022, the Company paid
$25.3 million in dividends, spent $3.4 million in lease payments, and spent $0.8 million in Peruvian loan
repayments.

Adjusted Earnings: Q1 2023 vs Q1 2022

Adjusted earnings is a non-GAAP measure. Please refer to the “Alternative Performance (Non-GAAP) Measures”
section of this MD&A for a detailed description of “adjusted earnings”, and a reconciliation of these measures to
the Q1 2023 Financial Statements.

Adjusted Earnings was $21.2 million or $0.10 basic adjusted earnings per share, in Q1 2023, compared to adjusted
earnings of $31.9 million, or $0.15 basic adjusted earnings per share in Q1 2022. A reconciliation of adjusted
earnings or loss for the three months ended March 31, 2023 and 2022, to the net earnings or loss for each period
is included in the “Alternative Performance (Non-GAAP) Measures” section of this MD&A.
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The following chart illustrates the key factors leading to the change in adjusted earnings from Q1 2022 to Q1 2023:

Adjusted Earnings Reconciliation - Q1 2022 to Q1 2023 ($ millions)
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LIQUIDITY AND CAPITAL POSITION
December 31, YTD 2023

Liquidity and Capital Measures (in million of USD) March 31, 2023 2022 Change
Cash and cash equivalents ("Cash") S 4113 S 107.0 $ 304.3
Short-term Investments S 101.8 S 353 S 66.5
Cash and Short-term investments S 513.1 S 1423 $ 370.8
Working Capital S 826.6 $ 4236 S 403.0
SL-Credit Facility committed amount S 750.0 $ 500.0 $ 250.0
Credit Facility amounts drawn S 325.0 $ 160.0 $ 165.0
Shareholders' equity 5 4,997.4 $ 2,1955 $ 2,801.9
Total debt ¥ $ 1,187.0 $ 226.8 $ 960.2
Capital Y $ 56713 $ 2,280.0 $ 3,391.3

(1) Total debt is a non-GAAP measure calculated as the total of amounts drawn on the SL-Credit Facility, finance lease liabilities and loans
payable. Capital is a non-GAAP measure and consists of shareholders’ equity and debt net of cash and cash equivalents and short term
investments. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed description of
the calculations.

Liquidity and Capital Resources

The Company's cash and short term investments increased by $370.8 million during Q1 2023, largely as a result of
cash and short term investments acquired as part of the Acquisition, as described in the "Acquisition of Yamana"
section of this MD&A. In Q1 2023, the Company had operating cash flow of $51.3 million, which was more than
sufficient to cover investments in MPP&E additions and dividend payments.

Pan American’s investment objectives for its cash balances are to preserve capital, to provide liquidity and to
maximize returns. The Company’s strategy to achieve these objectives is to invest excess cash balances in a
portfolio of primarily fixed income instruments with specified credit rating targets established by the Board of
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Directors, and by diversifying the currencies in which it maintains its cash balances. The Company does not own
any asset-backed commercial paper or other similar, known, at-risk investments in its investment portfolio.

Working capital of $826.6 million at March 31, 2023 was $403.0 million higher than working capital of $423.6
million at December 31, 2022; largely as a result of the working capital acquired as part of the Acquisition.

The Company amended and upsized its SL-Credit Facility. The SL-Credit Facility was increased from its previous
$500.0 million to $750.0 million. As of March 31, 2023, the Company was in compliance with all financial
covenants under the $750 million revolving SL-Credit Facility, which had $425 million undrawn. The borrowing
costs under the Company's SL-Credit Facility are based on the Company's leverage ratio subject to pricing
adjustments based on the Company's sustainability performance ratings and scores at either (i) Secured Overnight
Financing Rate ("SOFR") plus 1.825% to 2.80% or; (ii) The Bank of Montreal's Base Rate on U.S. dollar denominated
commercial loans plus 0.825% to 1.80%. Undrawn amounts under the SL-Credit Facility are subject to a stand-by
fee of 0.41% to 0.63% per annum, dependent on the Company's leverage ratio and subject to pricing adjustments
based on sustainability performance ratings and scores. Upon maintaining investment grade rating for a period of
60 days from the closing of the upsized facility on March 31, the Company's cost of borrowing will be based on the
credit ratings from Moody's and S&P Global's subject to pricing adjustments based on the Company's sustainability
performance ratings and scores at either: (i) SOFR plus 1.15% to 2.30% or; (ii) The Bank of Montreal's Base Rate on
U.S. dollar denominated commercial loans plus 0.15% to 1.30%. Under the ratings based pricing, undrawn
amounts under the SL-Credit Facility are subject to a stand-by fee of 0.23% to 0.46% per annum, dependent on the
Company's credit rating and subject to pricing adjustments based on sustainability performance ratings and
scores. The Company's SL-Credit Facility matures on August 8, 2025.

In conjunction with the Acquisition, the Company made a net draw of $165.0 million in Q1 2023 under the SL-
Credit Facility, under SOFR based interest rates to repay, in full, and cancel Yamana's revolving credit facility, under
which $205.0 million had been drawn.

As part of the Acquisition, the Company acquired the following senior notes: a $283 million senior note with a
4.625% coupon and maturing in December 2027; and, a $500 million senior note with a 2.63% coupon and
maturing in August 2031 (collectively "Senior Notes"). The Senior Notes are unsecured with interest payable semi-
annually. Each series of Senior Notes is redeemable, in whole or in part, at the Company's option, at any time prior
to maturity, subject to make-whole provisions. The Senior Notes are accreted to the face value over their
respective terms and were recorded at fair value upon acquisition using an effective interest rate of 5.52%.

The net cash generated from the sales of metal production provides our primary source of cash flows, and we do
not currently expect to experience payment delinquencies from our metal sales counterparties.

The Company’s financial position at March 31, 2023, and the operating cash flows that are expected over the next
12 months, lead Management to believe that the Company’s liquid assets and available credit from the revolving
SL-Credit Facility are sufficient to satisfy our 2023 working capital requirements, fund currently planned capital
expenditures, and to discharge liabilities as they come due. The Company remains well positioned to take
advantage of strategic opportunities as they become available. Liquidity risks are discussed further in the “Risks
and Uncertainties” section of this MD&A.

In the normal course of business, the Company enters into contracts that give rise to commitments for future
minimum payments, details of which are described in Note 8(f)(ii) of the 2022 Annual Financial Statements, and in
the "Liquidity and Capital Position" section of the Company's annual 2022 Management Discussion and Analysis
(the "2022 Annual MD&A"). Since December 31, 2022, there have been no significant changes to these contractual
obligations and commitments.

The impact of inflation on the Company’s financial position, operational performance, or cash flows over the next
12 months cannot be determined with any degree of certainty due to a number of uncertainties.
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Outstanding Share Amounts

As at March 31, 2023, the Company had approximately 0.4 million stock options outstanding (each exercisable for
one common share of the Company), with exercise prices in the range of CAD $17.53 to CAD $39.48 and a
weighted average life of 5.1 years. Approximately 0.2 million of the stock options were vested and exercisable at
March 31, 2023, with an average weighted exercise price of CAD $21.64 per share.

The following table sets out the common shares and options outstanding as at the date of this MD&A:

Outstanding as at

May 10, 2023
Common shares 364,439
Options 377
Total 364,816

As part of the acquisition of Tahoe Resources Inc. ("Tahoe") on February 22, 2019, the Company issued 313.9
million Contingent Value Rights ("CVRs"), with a term of 10 years, which are convertible into 15.6 million common
shares upon the first commercial shipment of concentrate following the restart of operations at the Escobal mine.
As of March 31, 2023, there were 313.9 million CVRs outstanding which were convertible into 15.6 million
common shares.

CLOSURE AND DECOMMISSIONING PROVISION

The estimated future closure and decommissioning costs are based principally on the requirements of relevant
authorities and the Company’s environmental policies. The provision is measured using Management’s
assumptions and estimates for future cash outflows. The Company accrues these costs, which are determined by
discounting costs using rates specific to the underlying obligation. Upon recognition of a liability for the closure
and decommissioning costs, the Company capitalizes these costs to the related mine and amortizes such amounts
over the life of each mine on a unit-of-production basis except in the case of exploration projects for which the
offset to the liability is expensed. The accretion of the discount due to the passage of time is recognized as an
increase in the liability and a finance expense.

The total inflated and undiscounted amount of estimated cash flows required to settle the Company’s estimated
future closure and decommissioning costs as of March 31, 2023 was $1,123.5 million (December 31, 2022 - $679.8
million) using inflation rates of between 1% and 6% (December 31, 2022 - between 2% and 6%). The inflated and
discounted provision on the statement of financial position as at March 31, 2023 was $541.5 million
(December 31, 2022 - $296.2 million), using discount rates between 3% and 13% (December 31, 2022 - between
3% and 11%). Spending with respect to decommissioning obligations at Alamo Dorado and Manantial Espejo
began in 2016, while the remainder of the obligations are expected to be substantially paid through 2075, or later
if the mine lives are extended. Revisions made to the reclamation obligations in Q1 2023 were primarily a result of
new provisions relating to the Acquired Operations, as well as updates to assumed inflation and discount rates,
increased site disturbance from the ordinary course of operations at the mines, reclamation activities, and
revisions to the estimates based on periodic reviews of closure plans and related costs, actual expenditures
incurred, and closure activities completed. These obligations will be funded from operating cash flows,
reclamation deposits, and cash on hand.

The accretion of the discount charged in Q1 2023 as finance expense was $5.9 million (Q1 2022 - $3.7 million).
Reclamation expenditures incurred during Q1 2023 were $0.9 million (Q1 2022 - $1.0 million).

RELATED PARTY TRANSACTIONS

The Company’s related parties include its subsidiaries, associates over which it exercises significant influence, and
key management personnel. Transactions with the Company's subsidiaries have been eliminated on consolidation.
There were no other related party transactions for the three months ended March 31, 2023 and 2022.
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ALTERNATIVE PERFORMANCE (NON-GAAP) MEASURES

Per Ounce Measures

Cash Costs and AISC are non-GAAP financial measures that do not have any standardized meaning prescribed by
IFRS and are therefore unlikely to be comparable to similar measures presented by other companies.

Pan American produces by-product metals incidentally to our silver and gold mining activities. We have adopted
the practice of calculating a performance measure with the net cost of producing an ounce of silver and gold, our
primary payable metals, after deducting revenues gained from incidental by-product production. This performance
measurement has been commonly used in the mining industry for many years and was developed as a relatively
simple way of comparing the net production costs of the primary metal for a specific period against the prevailing
market price of that metal.

Silver segment Cash Costs and AISC are calculated net of credits for realized revenues from all metals other than
silver ("silver segment by-product credits"), and are calculated per ounce of silver sold. Gold segment Cash Costs
and AISC are calculated net of credits for realized silver revenues ("gold segment by-product credits"), and are
calculated per ounce of gold sold.

Cash costs per ounce metrics, net of by-product credits, is used extensively in our internal decision making
processes. We believe the metric is also useful to investors because it facilitates comparison, on a mine-by-mine
basis, notwithstanding the unique mix of incidental by-product production at each mine, of our operations’
relative performance on a period-by-period basis, and against the operations of our peers in the silver industry.
Cash costs per ounce is conceptually understood and widely reported in the mining industry.

We believe that AISC, also calculated net of by-products, is a comprehensive measure of the full cost of operating
our consolidated business, given it includes the cost of replacing silver and gold ounces through exploration, the
cost of ongoing capital investments (sustaining capital), as well as other items that affect the Company’s
consolidated cash flow.

To facilitate a better understanding of these measure as calculated by the Company, the following table provides
the detailed reconciliation of these measure to the applicable cost items, as reported in the consolidated financial
statements for the respective periods.
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Silver Segment Gold Segment
Three months ended Three months ended Three months ended Three months ended

(In millions of USD, except as noted) March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022

Production costs'” $ 927 $ 976 $ 1312 $ 174.4
NRV inventory adjustments (0.1) (1.4) 20.9 (13.1)
On-site direct operating costs 92.6 96.2 152.1 161.3
Royalties 5.1 4.7 4.1 5.1
Smelting, refining and direct selling chargesm 14.4 16.3 0.1 —
Cash cost of sales before by-product credits 112.1 117.2 156.3 166.4
Silver segment by-product credits'? (65.8) (74.3) — —
Gold segment by-product credits® — — (14.3) (17.0)
Cash Costs S 46.4 $ 429 $ 142.0 $ 149.4
NRV inventory adjustments 0.1 1.4 (20.9) 13.1
Sustaining capital 6.6 11.3 25.8 44.6
Exploration and project development(s) — — — —
Reclamation cost accretion®®! 0.7 0.7 4.7 2.8
All-in sustaining costs S 53.8 $ 56.3 $ 151.6 $ 210.0
Silver segment silver ounces sold (Moz) 3.8 4.2 — —
Gold segment gold ounces sold (koz) = — 126.8 139.8
Cash costs per ounce sold 5 12.19 $ 10.23 $ 1,120 $ 1,069
AISC per ounce sold 5 14.13 $ 1341 S 1,196 $ 1,502
AISC per ounce sold (excluding NRV inventory adjustments) S 1411 $ 13.08 $ 1,361 $ 1,409

(1) Silver Segment production costs exclude amounts relating to mine operation severance payments and other accruals at Manantial Espejo, which increased Production Costs by $5.3
million for Q1 2023 (Q1 2022: $6.9 million from severances at Mororocha). Gold Segment production costs exclude amounts relating to mine operations severanc